To: M. Drozd

From: D. Halverson 25:%2%4;4:

Date: 20 March 1990

Re: Brunswick — Georgia Facific Taxes

As per your reguest, I have outlined GBwalia’'s tawx obligations
on the Georgia Facific (BErunswick) lease. Major points
pertaining to Gwalia’'s position on this property are:

1. Gwalia must pay all tades levied upon the leased
property before delinguencys

2. All occupational, franchise and license fees and
taves assessed on account of Gwalia' s operations
upon the leased property will be paid by GBwalia; and

Z. Gwalia is responsible for any taxes against any
improvements completed by Gwalia on the leased
property.

It shoculd be noted that tases and fees paid by Gwalia do not
reduce the base figuwre from which any conceivable production
royalty payments will be calculated. Also, Georgilia Facific
is responsible for taxes levied upon GF' s income from this
property.

Attacthed is a copy of section 16, Tades, from the Brunswick -
GF le:se.
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'J.nfor'natlon relatlng dlrectly or 1nd1rect1y to - the’ Leased
:Property providaﬂ by Amselco ‘to. any governmental agency or*t
roff;-;al exclu51ve, however, of .Amselco’ s 1ncome “tax returns,“
_whica = shall: tl]b deemed prepared,ffq;
:-dlstrlbutlon about the results of act1v1t1es conducted.ahy~
HAmselco on the Leased Property ) ' I

_..‘.—

Amselco shall dellver fa quarterly act1v1ty report to;
.Brun=w1ck due at the end of the: first quarter of the First
_Leas= Year and due quarterly thereafter durlng the term of this
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eas S amselco shall make a good faith effort to
prov1de accurate and complete data to Brunswick but shall not be
bouhd to any,,representatlon as to the verac1ty of the
yinterpretatiohsiso furnished'or the conclusionsfdrawn therefrom

. with: respect to°the factual*information and data"so furniShed.

'~dAll exploratlon data submltted to Brunswick. durlng the term- ‘of

this Lease" shall be kept confldentlal by Brunsw1ck .‘except that

T (1) data pertlnent to.. that part of the Leased Property as to

which this" Lease is. termlnated need not be kept confldentlal by
Brunsw1ck-'(11) data .may be disclosed on a conf1dent1al basis to
Brunswick’s. authorized representatives and agents who have the
need for access. to such data; (iii) data may be disclosed as
'required by goverhmentalhregulations or laws; and (iv) data may
be éisclosed-Which_has_become publi¢c knowledge through no fault
_of Brunswick. - - _ _ - .
16. Taxes. Amselco shall pay promptly before delinquency
all taxes levied upon the Leased Property and all occupational,

franchise and  license fees and taxes assessed on account of
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-gthe Leased‘Propert ::clAmselco,shall
_ fpaxlalll,ﬁxes assessamaagalnst any > improvements which : ‘Amselco
-'4maanl n,the Leased‘Property Brunsw1ck shall furnlsh to
'“Amsalco themoff1c1al-bllls-~ demands- or;. notlces for payment -of

.,thenﬂfees" taxes” and assessments--assumedﬂgby Amselco 1n thlS
‘ r Aat least thlrty (30) -days. beforewthe .same-are due.and
_together w1th Fany ~official- mnotaces “»Oor statements
:,relatlnglﬁhereto whlch may be recelved .or obtalned by. Brunswick.
:Amsvlco may take such actlons as it deemSJproper to obtain an
;adjustment _equallzatlon or cancellatlon of xreductlon :in or
-refund- ot-taxes .paid or -payable by Amselco and in connection
:thexew1thrmay defer its - payment of- taxes prov1ded for in:this

_SeCtloanG to the extent- permltted by lawmand may:.contest, in
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the“courtsﬁgrwptherwlse,,;n its ..own .name;.©r ~in the .name of
Brurswick-}as .appropriate, “.the validitmgogﬂamount;gf,any,such
taxes orunassessments,nxif- Amselco deems ~the~‘same- unlawful,

unjust,vunequal -0 exce551ve, -before it- shallrbe required to pay
the same.... Brpnsw;ck»shall;cooperate with Amselco:in connection
with:the foregoing, but . Amselco'shall not. permit or suffer. the
Leased Property .or. any part.-thereof..or title- thereto,ato be lost
,to 2&?@9§E1QE:-¢§: ‘the-.result . of nonpayment =of xisuch.:taxes or
assessments S If any . taxes now. . or, hereafter:. .levied ron .or
: measzredubycproductlon‘pf Subject Mlneralstdlncludlng ‘severance,
'gros==vproceeds,\ sales - wor '51mllar taxes),L_Brunsw1ck ;shall:- be
obllqatedito pay A varlablevpro rata share -ofrthelamount. ofi-such
taxe”“equlvalentrto the,percentages~ofLProductlon Royalty ‘paid
- Xo- Brunsw1ck»pursuant—to thls Lease; butithe amount of such tax
obllqatlonmof Brunswick shall :in no way servey ~to reduce the base
frOﬂquthh Brunsw1ck's Productlonk Royalty “ls calculated..- If
Amse. S so elects, it. may ‘pay such taxes - lev1ed "on -or measured
by- ploductlon and then. deduct Brunswick'’s pro‘rata :share-of such
taxes from ‘any Advance Mlnlmum ‘Royalty or PBroduction Royalty
paymvnts thereafter due , Brunsw1ck - Brunsw1ck shall ‘pay -all
taxesileYledLupon_Brunswrckﬁs_1ncome from -the.rqyalty -or other
payments due or paid to Brunswick under the terms of this -Lease.
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'fAllxmaxes for - the ye)rs in whlch thls Tease becomes effectlve h
hand ttermlnates. shall be :prorated to such datesiAas between';z
"Brunsw1ck and. Amselco : '

(but shall not be obllgated) to pay such past due amounts and,

1f Brunsw1ck does so, Brunsw1ck shall be subrogated to all ‘the
rlghts of the holder™ thereof. Amselco shall relmburse Brunswxck
for all ‘such payments and for all directly related costs. and
expe1ses paid or flhcurred by Brunswick (including;. w1thout
11m1tatlon, directlytrelated reasonable attorneys’ fees) within
thre=_ (3) months"after the same 'are paid or incurred by

Brun:wlck. Amselco shall have the rlght to pay any. llens or

1char;es incurred by. . Brunsw1ck or by those claiming by or under

Bruhawlck, against - the Leased Property, and  any taxes and

asseasments on the Leased Property or Brunswick’s property'
”SLtuated thereon not. hereln spec1f1cally required to be paid by
: AmseLco, and to deduct all sums so pald from payments to be made

by Amselco to Brunsw1ck hereunder.: Subject to Amselco’s right

to c:ntest llens, as set forth above 1n this Section- 17, ‘Amselco

shalL keep the tltle to ‘the. Leased Property and all .ores mined

thermfrom free and clear from :any -and ‘all 1liens and:  other

encunbrances arlslng in any manner "whatsoever fronl Amselco S

”loperatlons hereunder. "The prov151ons of this Sectlon 17 shall

surVLve any termlnatlon or explratlon of this Lease. .

.'18. Commingling.. - Amsélco ‘shall have the - riqht to
comangle rock, ore, minerals or other products Icontaining
Subjnct Minerals produced by Amselco . from any portlon of the

Leased Property w1th,rock, ‘ores, minerals or other products from

othe: lands or properties ‘at any state or stages of mining,

treating, milling, upgrading or processing. Before commingling,

Amselco shall measure and sample such rock, ore, minerals or

othe:r products in accordance with sound mining and metallurgical
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. -g17§f Llens.ilIffAmselco creates llens agalnst the Leased':fl
lProperty and falls tofcontest the same,-or falls promptly to pay .
s then& !due any .uncontested taxes‘ 1ev1ed against - the Leased

_Prop=rty and payable by Amselco, Brunsw1ck shall have the. rlght'



